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Quick Read 

Pacgold’s Alice River Gold Project in northern Queensland continues to grow in scale with recent drill results at the North Target and 
Posie Prospects confirming additional mineralised structures at the kilometre scale. Argonaut reiterates its Speculative Buy 
recommendation on PGO and remains one of our favoured pre-discovery Australian gold explorers.  

Key Points 

Northern Target Results: Results at the Northern Target reported this week from a 2-drill hole RC program successfully confirmed the 
continuation of the Alice River Fault Zone (ARFZ) with a 22m at 0.2g/t Au intercept reported. Providing some context to these results, 
the Northern Target area is a 3km strike position defined by IP geophysics concealed by shallow sand cover with no previous drilling 
along the target zone. The fact that PGO returned 20m at 0.2g/t Au from what was effectively scout drilling demonstrates the scale 
and continuity of the Alice River system.  
  
Posie Prospect Results: Recently reported results from a 9-hole 762m RC program at the Posie Prospect demonstrated insitu shallow 
mineralised quartz veins over a 1km strike length. Drilling was completed on 200-300m space sections over a 1km strike extent where 
historical colluvial mining had exposed gold mineralised quartz veins in the basement unit. Significant results reported from the recent 
Posie drill program include:  

 

• 3m @ 3.5g/t Au from 17m 

• 3m @ 2.8g/t Au from 60m 

• 17m @ 0.7g/t Au from 9m 

• 7m @ 1.6g/t Au from 53m 

• 12m @ 1.0g/t Au from 56m incl: 1m @ 8.7g/t Au from 56m 

• 6m @ 1.5g/t Au from 5m 
 
Drill Targets everywhere but looking for the elephant: Recent results at the Posie and Northern Target reinforce the scale of the Alice 
River system but also highlight an overwhelming number of drill targets available to test. The objective of 2024 drill season will be 
anomaly definition along the ARFZ to establish visibility on the largest and highest tenor targets at the Alice River Project. Once this 
bedrock air core drilling has been completed, PGO will be in an informed position to prioritise its RC and diamond drilling on the 
‘company maker’ targets that we think the project may hold.  
 
Quality Greenfields Exposure: Pacgold offers up exposure one of the few Greenfields projects in Australia being actively explored. 
End to end, the Alice River Project holds a 30km fertile regional structure concealed by shallow cover with IP geophysics clearly 
defining the fertile gold bearing structures on a district-scale. The project area has received limited drilling beyond the Central and 
Southern Target which were easily discovered as they outcropped at surface. At a current enterprise value of $8.5M with a $3.2M 
cash balance, we think PGO offers an attractive entry price into quality project with significant exploration upside.  

Recommendation 

Argonaut retains a Speculative Buy for Pacgold with conviction to take a long-term position to allow time for the exploration potential 
of the Project to play out. Our most significant catalysts in the short term are the results of air core drilling commencing in Q2. This 
air core drilling will test significant strike lengths of the ARFZ structure put PGO in position to focus its drilling on the largest scale 
targets at Alice River. 
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Alice River – A Significant Gold System  

Northern Target Results 
PGO’s two-hole RC drill program at the Northern Target was effectively scout drilling guided by IP geophysics that suggested a 
potential dilatational ‘bend’ along the ARFZ may be prospective for mineralisation. To date, IP geophysics has been a proven technique 
to define the broader structural corridor of the ARFZ along with direct drill targets that present as subtle resistivity highs within broad 
linear resistivity lows defining the ARFZ structure. From just a 2-hole RC program targeting a 3km long structure, PGO still managed 
to report a 22m at 0.2g/t Au intercept which reinforces the scale of the ARFZ mineralisation. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Figure 1 & 2 – (Top) – Cross section of reported results at the Northern Target. (Bottom) – Plan map with completed drilling and 
background IP geophysics. Source: PGO 
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Posie Prospect Results 
The Posie Prospect is located 6km northwest of the Central Target on what’s likely to be a parallel structure to the main Alice River 
Fault Zone. Prior historical work in the area included small scale alluvial mining of gold bearing gravels from five pits along a 1.5km 
trend. PGO’s objective in the recent RC drill program was to establish the bedrock source of these gold bearing gravels. Nine RC drill 
holes were completed on five 200-300m spaced sections for a total of 762m. Significant intercepts reported from this drill program 
include:  

• 3m @ 3.5g/t Au from 17m incl. 1m @ 5.9g/t Au from 18m (PODH001) 

• 3m @ 2.8g/t Au from 60m incl. 1m @ 6.4g/t Au from 61m (PODH002) 

• 17m @ 0.7g/t Au from 9m (PODH004) 

• 7m @ 1.6g/t Au from 53m (PODH005) 

• 12m @ 1.0g/t Au from 56m incl: 1m @ 8.7g/t Au from 56m (PODH006) 

• 6m @ 1.5g/t Au from 5m (PODH009) 
 

Drilling was successful in confirming insitu bedrock mineralisation at Posie over a 1km strike length of the Posie Fault Zone. PGO’s is 
planning further IP geophysics, shallow air core and RC drilling along the Posie Fault Zone to follow up these encouraging first pass 
results. 
Figure 3 & 4 – (Top) – Cross section of reported results at the Posie Prospect. (Bottom) – Plan map with completed drilling and 
background IP geophysics. Source: PGO 
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Alice River Project Background 

Pacgold Ltd began trading on the ASX through a July 2021 IPO raising A$6m to progress exploration at its Alice River Gold Project in 
North Queensland. The Alice River Gold Project covers a 30km strike position of the Alice River Fault Zone. This structure hosts high-
grade mineralisation which has been subject to limited modern exploration in the last 20 years. The first large-scale mining occurred 
in the late 1990’s when Goldminco / Beckstar produced 30koz at 5.6g/t Au from shallow open pit mining down to 40m. Between 2001-
2013 the project was held by a private prospector who focused on small scale alluvial mining, with no interest in exploration.  

 
 

 

 

 

 

 

 

 

Figure 2 – (Top) – Long Section of completed drilling at the Central Target. (Bottom left) – Alice River Gold Project Map. 
(Bottom right) – Project location map in northern Queensland. Source: PGO 
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Important Disclosure 
The publishing analyst owns shares in Pacgold (PGO). 
 
Pacgold Ltd (PGO): Argonaut Securities Limited acted as Lead Manager in respect of the Placement to raise up to $2.2M 
in September 2023 and received fees commensurate with these services. Argonaut holds or controls 526,316 PGO 
shares and 3M PGO Options exercisable at $0.30 set to expire on or before 30 Sept 2026. 
Information Disclosure 
Each research analyst of this material certifies that the views expressed in this research material accurately reflect the 
analyst's personal views about the subject securities and listed corporations. None of the listed corporations reviewed 
or any third party has provided or agreed to provide any compensation or other benefits in connection with this material 
to any of the analyst(s). 
Snapshot Research 
Valuation / Target Price:  The report may or may not contain a valuation / target price. 
Recommendation:  If there is a valuation / target price, there will be a recommendation.  In the absence of a valuation 
/ target price, there may or may not be a recommendation.  In all cases, where views / opinions are expressed, the 
analyst will have a reasonable basis for doing so. 
Coverage:  A Company is only considered formally covered when a recommendation has been provided. If coverage is 
to cease, this will be disclosed in a coverage update report within a suitable time period.   
Research frequency:  Commentary may be infrequent, ad hoc, and newsflow dependent. If the Company is not formally 
covered (i.e. there is no recommendation), the report may be a one-off. Recommendations and opinions should only 
be considered valid at the date of the report. 
Risk:  Where Snapshot Research is associated with a Company at an early stage of its life cycle, earnings / financial / 
funding risks should be considered high and investment speculative. 
For U.S. persons only 
This research report is a product of Argonaut Securities Pty Limited, which is the employer of the research analyst(s) 
who has prepared the research report. The research analyst(s) preparing the research report is/are resident outside the 
United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) 
is/are not subject to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing 
requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things, 
communications with a subject company, public appearances and trading securities held by a research analyst account. 
This report is intended for distribution by Argonaut Securities Pty Limited only to "Major Institutional Investors" as 
defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof 
by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a 
Major Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. 
Further, this report may not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major 
Institutional Investor. In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and 
interpretations thereof by the SEC in order to conduct certain business with Major Institutional Investors, Argonaut 
Securities Pty Limited has entered into an agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. 
("Marco Polo"). Transactions in securities discussed in this research report should be effected through Marco Polo or 
another U.S. registered broker dealer. 
General Disclosure and Disclaimer 
This research has been prepared by Argonaut Securities Pty Limited (ABN 72 108 330 650) (“ASPL”) for the use of the 
clients of ASPL and other related bodies corporate (the “Argonaut Group”) and must not be copied, either in whole or 
in part, or distributed to any other person. If you are not the intended recipient you must not use or disclose the 
information in this report in any way.  ASPL is a holder of an Australian Financial Services License No. 274099 and is a 
Market Participant of the Australian Stock Exchange Limited.Nothing in this report should be construed as personal 
financial product advice for the purposes of Section 766B of the Corporations Act 2001 (Cth). This report does not 
consider any of your objectives, financial situation or needs.  The report may contain general financial product advice 
and you should therefore consider the appropriateness of the advice having regard to your situation. We recommend 
you obtain financial, legal and taxation advice before making any financial investment decision.This research is based 
on information obtained from sources believed to be reliable and ASPL has made every effort to ensure the information 
in this report is accurate, but we do not make any representation or warranty that it is accurate, reliable, complete or 
up to date. The Argonaut Group accepts no obligation to correct or update the information or the opinions in it. Opinions 
expressed are subject to change without notice and accurately reflect the analyst(s)’ personal views at the time of 
writing.  No member of the Argonaut Group or its respective employees, agents or consultants accepts any liability 
whatsoever for any direct, indirect, consequential or other loss arising from any use of this research and/or further 
communication in relation to this research.Nothing in this research shall be construed as a solicitation to buy or sell any 
financial product, or to engage in or refrain from engaging in any transaction. The Argonaut Group and/or its associates, 
including ASPL, officers or employees may have interests in the financial products or a relationship with the issuer of 
the financial products referred to in this report by acting in various roles including as investment banker, underwriter 
or dealer, holder of principal positions, broker, director or adviser. Further, they may buy or sell those securities as 
principal or agent, and as such may effect transactions which are not consistent with the recommendations (if any) in 
this research.  The Argonaut Group and/or its associates, including ASPL, may receive fees, brokerage or commissions 
for acting in those capacities and the reader should assume that this is the case.There are risks involved in securities 
trading. The price of securities can and does fluctuate, and an individual security may even become valueless. 
International investors are reminded of the additional risks inherent in international investments, such as currency 
fluctuations and international stock market or economic conditions, which may adversely affect the value of the 
investment.The analyst(s) principally responsible for the preparation of this research may receive compensation based 
on ASPL’s overall revenues. 
Copyright 
© 2023. All rights reserved. No part of this document may be reproduced or distributed in any manner without the 
written permission of Argonaut Securities Pty Limited.  Argonaut Securities Pty Limited specifically prohibits the re-
distribution of this document, via the internet or otherwise, and accepts no liability whatsoever for the actions of third 
parties in this respect. 
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